
REPORTING

POLICY DOES NOT APPLY

3. AGENCIES

The policy applies if a tenderer 
answers yes to either limb of the 
definition. In this case, include 
in the contract the template 
contract clause requiring 20 
business day payment terms to 
small business subcontractors.

4. SUPPLIERS

Identify direct subcontractors 
and inform them of the policy. 

5. SUBCONTRACTORS

Small business subcontractors 
self-declare to the large business 
their ‘small business’ status to 
enable shorter payment terms. 

6. SUPPLIERS

 �  Include 20 business day 
payment terms in the 
subcontract

 � Pay within 20 business days
 �  Report as required under 

the contract

7. NSWP

Collates outputs of reporting 
and evaluates policy impact.

SMALL BUSINESS SHORTER PAYMENT TERMS POLICY

APPROACH TO MARKET

NO

YES

1. AGENCIES

If contract estimated to be 
$7.5 million or above include in 
tender documents model clause.

2. SUPPLIERS

Tenderers are asked to 
self-declare status as a large 
business based on definition of:

a) 200+ FTEs; or
b)  Reporting entity under the 

CPTR Scheme (i.e. $100+ 
million annual turnover)


